
Sea‑Intelligence is a leading provider of Research & Analysis, Data Services, and Advisory Services within the global supply 
chain industry, with a strong focus on container shipping. Combining strong quantitative analytical skills with a deep 
understanding of the supply chain industry, based on many decades of experience at all central parts of the Ocean supply 
chain, Sea‑Intelligence supports customers across all stakeholder groups. 

Carrier profits: limited inflation impact 

During the freight rate peak in 2021-2022, there was quite often levelled criticism that the 

carriers’ high level of profitability was a main driver of inflation. At its peak, freight rates 

were a little over 200% higher than in the comparative period in 2019. For the shipping lines, 

their combined 2021 and 2022 profits were more than 400 billion USD. 

However, when we put these profits in the context of the value of goods being moved, 

carriers’ profits are relatively extremely small. The same is true even when compared to only 

merchandize categories that are primarily shipped in containers; they are largely 

inconsequential. 

According to the IMF, the global average inflation rate in consumer prices in 2021 was 4.7%, 

increasing by 4.0 percentage points to 8.7% in 2022. When we compare global inflation to 

the carriers’ profits as a share of the value of global merchandize trade, we can calculate the 

inflationary effect caused by the carriers’ profits. In simpler terms, the increase in carriers’ 

profits from one year to the next can be seen as the resultant added inflation in that year. 

As we can see from Figure 1, in the context of full 

inflation each year, carriers’ added profits 

account for only a minor explanatory variable. 

Seen over the full period covering 2020-2022, 

global inflation has been a cumulative 17.5%. In 

the same period, the cumulative effect from the 

carriers’ increased profits has been 0.9%. For 

added context, it should be noted that the sharp 

drop in carrier profits in 2023, will add a 

deflationary component to world inflation. 
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All quotes can be attributed to: Alan Murphy, CEO, Sea-Intelligence. 
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